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SUBJECT: SHIPMENT OF GRAINS/SOYBEANS TO USSR FROM NON-US 
ORIGINS (C-6-59769) 

REF: (A) STATE 06138, (B) FASTO CIRCULAR 95 

1 . OFFICE OF AGRICULTURAL ATTACHE HAS SENT IN A SERIES OF BOTH 
STATE CABLES AND TOFASES ON ARGENTINE GRAIN SHIPMENTS TO USSR; 
HOWEVER, WISH TO POINT OUT THAT ESTIMATED FORWARD SALES WERE 
BASED ON SUPPOSITION THAT ALL PURCHASES FROM ARGENTINE NATIONAL 
GRAIN BOARD BY THREE INTERNATIONAL SHIPPERS OR THEIR AGENTS WERE 
FOR EVENTUAL DELIVERY TO USSR. TRADE AND OTHER PUBLISHED REPORTS 
FROM U.S. WOULD INDICATE THAT THIS SUPPOSITION MAY NOT HAVE BEEN 
FULLY CORRECT. 

2. WISH TO FURTHER POINT OUT THAT, TO BEST OF OUR KNOWLEDGE, THERE 
ARE NO DIRECT SALES FROM ARGENTINA TO USSR AND THAT ALL LOADING 
OUT OF ARGENTINA ARE AGAINST OPTIONAL ORIGIN CLAUSES OF PARENT 
FIRMS' CONTACTS. ARGENTINE SUBSIDIARIES OR AGENTS PURCHASE GRAIN 
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FOB FROM GRAIN BOARD ON BASIS OF INSTRUCTIONS FROM PARENT FIRMS 
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AND THEN LATER RECEIVE LOADING ORDERS FROM SAME. 

3. ARGENTINE EXPORTS TO USSR FOR PERIOD JULY 75 - FEBRUARY 76 
WERE 729,171 METRIC TONS OF WHEAT INCLUDING 1 12,879 IN DECEMBER, 

238,410 IN JANUARY AND 123,579 IN FEBRUARY. 36,613 TONS OF CORN 
WERE SHIPPED IN DECEMBER AND 34,329 IN JANUARY 1976. 

4. FORWARD COMMITMENTS AND SALES BY BOARD BY GRAIN IN 000 
METRIC TONS ARE AS FOLLOWS: BREAD WHEAT FOR DECEMBER 75 FORWARD, 
ARGENTINE COOPS FOR ITALIAN BUYERS 510, THREE INTERNATIONAL SHIPPERS 
OR THEIR AGENTS 950.7, OTHER INTERNATIONAL AND ARGENTINE SHIPPERS 
251, BILATERAL AGREEMENTS 465.6 (180.5 LIBYA, 200 VENEZUELA, 

0.5 BOLIVIA, 84.6 PARAGUAY) AND DIRECT SALES BY BOARD 690 (420 
BRAZIL, 60 CHILE, 210 PERU), GRAND TOTAL 2,867.3; DURUM WHEAT 
FOR DECEMBER 75 FORWARD, COOPS 25, THREE INTERNATIONAL SHIPPERS 
40, OTHER SHIPPERS 5, BILATERAL WITH LIBYA 96, TOTAL 186; CORN FOR 
MARCH 76 FORWARD, COOPS MOSTLY FOR ITALIAN BUYERS 796, THREE IN- 
TERNATIONAL SHIPPERS OR THEIR AGENTS 345, OTHER SHIPPERS AND BUYERS 
INCLUDING ONE ITALIAN AND ONE SPANISH 799, BILATERAL AGREEMENTS 220 
(CUBA 120, VENEZUELA 100), TOTAL 2,160 PLUS 300 PENDING WITH MAJOR 
ITALIAN BUYER; GRAIN SORGHUM FOR MARCH 76 FORWARD, COOPS FOR 
JAPAN 320, THREE INTERNATIONAL SHIPPERS OR THEIR AGENTS 30, OTHER 
SHIPPERS AND BUYERS 1,011, BILATERAL WITH VENEZUELA 100, TOTAL 
1,461. COMMITMENTS AND SALES ARE THROUGH MARCH 24. SHOULD BE 
POINTED OUT THAT MANY OF ABOVE COMMITMENTS ARE STILL WITH PRICES 
TO BE FIXED AND SOME TRANSFER OVER TO NEXT CROP OR EVEN EVENTUAL 
CANCELLATION MIGHT BE POSSIBLE. THIS MOST RELEVANT TO CASE OF CORN 
AS APPARENT COMMITMENTS AND PENDING ONES TOTAL 2.5 MILLION TONS 
WHILE EXPORTABLE SURPLUS ONLY EXPECTED TO BE AROUND 2 MILLION. IN 
CASE OF GRAIN SORGHUM, EXPORTABLE SURPLUS ESTIMATED AT 2-1/2 
MILLION TONS WHILE COMMITMENTS ONLY TOTAL 1 .5 MILLION. HOWEVER, 
GOA MIGHT ENCOURAGE SUBSTITUTION SORGHUM FOR CORN BY LOCAL FEED 
COMPOUNDERS AND MIGHT ALSO SUBSTITUTE SORGHUM FOR CORN IN SOME 
EXPORT CONTRACTS. WHEAT EXPORTABLE SURPLUS ESTIMATED AT 3.6 
MILLION TONS VERSUS COMMITMENTS TO DATE OF 3.1 MILLION. 

4. ON APRIL 2, NEW MINISTER OF ECONOMY ANNOUNCED THAT MARKETING 
OF 1975-76 CROPS WOULD REMAIN WITH GRAIN BOARD, BUT WITH 1976-77 
CROPS, TRADE WOULD GO BACK TO PRIVATE SECTOR WITH GRAIN BOARD 
OFFERING SUPPORT PRICES. 
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5. RE REQUESTS IN REFTEL A, SINCE NO CONTRACTS DIRECTLY FROM AR- 
GENTINE SHIPPERS TO USSR, IN MOST CASES WOULD BE FRUITLESS TO 
PURSUE MANY OF DETAILS REQUESTED. HOWEVER, IN COMING VISITS BY 
AGRICULTURAL ATTACHE TO BUENOS AIRES, HE WILL ATTEMPT TO GET 
OVERALL IDEAS ON PENDING SHIPMENTS TO USSR BY MONTHS OF LOADING. 

6. IN ORDER TO PURSUE QUESTIONS RAISED IN REFTEL A, WOULD BE USEFUL 
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TO HAVE SOME IDEAS ABOUT CONTRACTS OF INTERNATIONAL SHIPPERS WITH 
USSR THAT INCLUDE ARGENTINA AS OPTIONAL ORIGIN. 

HILL 
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